state readies for work on Metro Phase-[I

Approaches Centre for meeting a portion of the cost component
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The State government,
which announced that work
on Chennai Metro’s Phase-11
project would begin shortly,
is bracing itself to meet the
entire non-debt component
of the project out of its
funds.

As done in the case of
Phase-l, it has approached
the Centre for meeting a por-
tion of the component. As of
now, there is no word from
the Centre about the appro-
val. At the same time, there
has not been any communi-
cation of rejection either,

State hopeful
“We are hopeful of securing
the Union government’s nod
during the course of the next
five years, which would be
the period of execution of
Phase-11,” said a senior offi-
cial handling the project.
The project cost for
Phase-l was revised at
{19,058 crore, of which
about 60% came from the Ja-
pan International Coopera-
tion Agency (JICA) as loan
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Atotal of 119 km will be
covered under Metro's
Phase-ll project. sfiLe pHoTo

assistance, The balance 40%
has been shared by the Cen-
tral and State governments.
If one were to take into ac-
count the cost of land acqui-
sition and rehabilitation and
resettlement of the project-
affected people, the share of
the State government is
around 25% while that of the
Centre is 15% of the project
cost, points out the official.
So far, a similar arrange-
ment in cost sharing has not
been worked out for Phase-
II, which is expected to cost
{79,961 crore, The total dis-

tance to be covered under
this phase is about 119 km.
Of the total cost, the por-
tion covering Madhavaram-
Sholinganallur and Madhav-
aram-Koyambedu bus termi-
nus will account for T40,941
crore. For this portion, JICA
will provide 220,196 crore
and an agreement to this ef-
fect was signed a couple of
months ago. But it is for
meeting the rest of the cost
that the State government is
awaiting the Centre’s funds.
“As we have firmed up funds
for 85% of the project cost,
we are going ahead with our
plan of launching the work
on Phase-ll. If the Centre
does not provide the part of
the project cost for this
phase, we will absorb it too,”
explained the official.

Negotiations held

As for meeting the cost of the
remaining part of the pro-
ject, which includes the
Light House-Koyambedu ter-
minus stretch, the State go-
vernment is holding talks
with three multilateral insti-
tutions — Asian Develop-

ment Bank, Asian Infrastruc-
ture Investnient Bank and
the New Development Bank
(an organisation being float-
ed by Brazil, Russia, India,
China and South Africa). Ne--.
gotiations were in an “ad-
vanced stage,” said the offi-
cial, adding that authorities
were working on various op-
tions to bring down the pro-
visional cost of this portion
from around 39,000 crore
to about 30,000 crore.
Meanwhile, on Sunday af-
ternoon, Prime Minister Na-
rendra Modi and Chief Minis-
ter Edappadi K. Palaniswami
will launch, through video-
conferencing in Tiruppur,
services for the last 10-km
stretch. of Phase-I between
Teynampet (AG-DMS office
complexes) and Washer-
manpet. Concurrently, Un-
ion Minister of State for
Housing and Urban Affairs
(independent charge) Har-
deep Singh Puri, along with
State Industries Minister
M.C. Sampath and Fisheries
Minister D. Jayakumar will
take part at an event at the
Chennai Central station.



